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Presentation to PRC on ERA FY '60 Research Progrém

The research program proposed for fiscal yesr 1960 by the
Econcmic Research Ares, Office of Research snd Reports, reflects
the brosd responsibilities ef this Agency for the production of
such finished intelligence.

DCID 3/1 allocates tha primary responsibility for the pro-
duction of economic intelligence on the Sino-Soviet Blec to the
Central Intelligence Agency. ERA/ORR's research program, therefore,
Mmumwmmmw&mabmmorm“
undertsien ss a matter of common concern to the intelligence
camnuity.

The program a8 & vhole reflects the inereasing pressures and
priorities generated by the cold war. The latter, vhich i3 a
elearly recognized national danger, is being {nereasingly fought
in the econcmic field. ORR, with the major share of the copmmnity's
intelligence analysts dealing with the Sino-Soviet Bloc, must be
responsive to the developing Hloc offensive. This requires research
not; only on current Bloc programe, but also on future capabllities
and probable courses of action.

A in the past fiscal year, the fulfillment of the Xnown and *
anticipated needs of cur principal intelligence consuners is expected
to sbeorb approximately TO per cent of the research time available.
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Somovhat more than bhalf of this effort will be required for the
preparation of dirvect manuseript eontributions to Rationel Intellli-
gence Estimates (NIE's) and National Intelligence Surveys {m1sts}.
In sddition to support for the KIE and NIS programs, our PO~
1 for FY 1960 allocates 1k per cent of avallable research

hours to direct contributions to other consumers, The largest slice

of this effort is concerned with Sino-Soviet Bloe sconomic penatration

of underdeveloped areas. Specific projects include the bi-weekly

and seml~annual publications prepored with the Department of State

and reviewed by other member agencies of the Economic Intelligence
25X1A83 Committee. Additionally, sxtensive resesrch support is plven w0

b

Considerable research effort is belng devoted o

the preparation of backpround studies for the usc of DB/P

and 00 in planning projects for the collection of information

on the Soviet guided missile program.

& pecond lmrge slice of the support effort goes to intelligence
prepared for multilateral economic defense policy, plans and enforce-
mmt proups.

A third major consumer in the “pther support” category 1s the
Air Force, for vhom we profuce seml-annuvally a detalled rack-ip
on key ipdustries in the Sino-Seviet Bloc. This research is in
support of the nuclear weapon targeting studies of the Alr Force.
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Over the past fow years, Adr Forco bhas, for all practical purposes,
axmwthesw@fﬁmmmmrmmsmmme&mwm
the necessary information on which %o base plamhing.

rurrent intelligence support s of necessity largely onitted
fyom the formal research Program, tut is & major activity of ERA.
¥e expect to produce over 1,000 curvent intelligence 1tems Guring
the coming fiscal year, largely for OCT publications &nd for the
Wateh Committce. Based on experience of the past year, aboud 150
aof these should appear in the CIA Bulletin.

Whet we have discussed so far can be termed the *mmpt program.”
e vemalining projects scheduled, representing 30 percent of avell-
eble man-hours, are wdsrtaken st the inttistive of ERA/ORR. In
geneval, thoy are & reflection of nonsumer-oriented focus of our
regenrch. They sre of three Lypes:

1. Studies primerily wdertaken to lmprove the

quality of future KYE's, such a8 ouwr work on CHP and

industrisl production. We nov are at the point where we

are putéing together the results of several years of

study to provide relishle estimstes of the size and

mmafwmefﬁwmmmwmwmnsma

wp under the most eareful gerutiny of the pation's top

scalionic experte.

2. Studies which will £111 commmnity~identified
priority intelligence gaps, such as those on military

L
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ORR has pioneered in the study of the

over-all cost and economlic impact of the military

activities of the USSR and is currenily in the

mlddle of & program involving the preparation of

defintitive atudien on selective aspects of this

problem such as military manpower, military pay,

the scope of the announced "defense” appropriation,

ete.

Conslderable remearch effort is being devoted

%o locating gulded missile production and deploy-

ment sites and esgessing the economic resources being

devoted to missile and space programe in the Siro-

Boviet Bloc. This effort is being carried not only

by the Guided Mimsile Brauch, but also by a large

number of other ERA components whieh have the respon-

#ibility for reasearch on related aspects of the gulded

misgeile program such as electronics, construction,

fuels, chemlcals, ete.

3. Studies to provide analyses of economie questions
vhioch seem likely to become of pational intelligence
significance during the coming year, such as the project ou
gnld reserves of the Bino-Soyviet Bloec.

About & year ago, cur proposed FY 1959 research progream
was reviewed by a special panel of consultants, who were not only

-k -
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sbstantively competent but also familiar with the work of CIA.

In ite report the penel commented favorably on the relevance of

the research program to current issues but also urged the =ddition

of studles oriented townrd snalysis of the long-range fubure of

the Seviel economy. During FY 1959 research wes carried oub by

the ERA on several major projects wiﬁ.ch are bagic to such an analysis:
the role of the raw materlals and energy bese in Soviet economio
m; the pollcles, performance and prospects for Seviet agri-
culture, the Soviet Lousing problem, and the conswaer gools
induptries of the USSH.

Additional basic stwiies will be initiated in the reseorch
progoam for FY 1960. These include particularly e study relating
energy coste to the ecomomic production of nuclear power in the
UBER, the role of the Soviet machine building industyy, studies
ou several aspects of Soviet trangportation snd long-range con~
struction plane and prospects. The long-range progpects of the
econgny of Compmniet China will also be the subject of scrutiny
in FY 1960 with studies being initiated on the effect of the water
couBcrvancy program on agriculturel production, and on the potential
of technologicnl innovations in the machine building industry
and in comstruction. \ |

In certaln areas of research--uoiably Soviet atomic energy
and guided missile programs--the work of ORR on the sconomic
agpects of these programs 1s closely related to the work done by
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the OfTice of Scientific Intelligence {0BX) on the scientific

and technical aspects. The ERA resesrch program relating to

these Tields is being coordlrated with 0SI. The progran && a

winle i being reviewsd also by the Office of Rational Ratimates
{OHE), the Office of Basic Intelligence (ORL), the Office of
Operations (00), the Office of Current Intelligence (OCI),

the Office of Ceniral Reference {OCR), and the Deputy Director

for Plans (DD/P), and their comments will be taken into consideration
in the final preparation of the progeam.

In additlion 1o conducting the program of rescorch presented
hereln, ERA monitors & number of research projects conducted by
cutslde contractors. These projects ave planned to support and
o sypienment the research belng wndertaken by various branches
of ZBA. They include continuing projecie to provide detalled
data on the population and the labor force in the USSR and the
Burapean Satellites, to develop and svalyze national product accounts
for geveral of the European Satellites, and to study the escopomic
criteria for establishing nuclear power plants.
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